
Pooled investments
Choosing a broad spread of instruments in which to invest

If you require your money to provide the potential for capital growth or income, or a combination of both, and provided 
you are willing to accept an element of risk, pooled investments could just be the solution you are looking for. 

A pooled investment allows you to invest in a large, 
professionally managed portfolio of assets with many other 
investors. As a result of this, the risk is reduced due to the 
wider spread of investments in the portfolio. 

Pooled investments are also sometimes called ‘collective investments’. 
The fund manager will choose a broad spread of instruments in 
which to invest, depending on their investment remit. The main asset 
classes available to invest in are shares, bonds, gilts, property and 
other specialist areas such as hedge funds or ‘guaranteed funds’. 

Most pooled investment funds are actively managed. The fund 
manager researches the market and buys and sells assets with 
the aim of providing a good return for investors. 

Trackers, on the other hand, are passively managed, aiming to track 
the market in which they are invested. For example, a FTSE100 
tracker would aim to replicate the movement of the FTSE100 
(the index of the largest 100 Uk companies). They might do this 
by buying the equivalent proportion of all the shares in the index. 
For technical reasons, the return is rarely identical to the index, in 
particular because charges need to be deducted.
 

Trackers tend to have lower charges than actively managed funds. 
This is because a fund manager running an actively managed fund is 
paid to invest so as to do better than the index (beat the market) or 
to generate a steadier return for investors than tracking the index 
would achieve. However, active management does not guarantee that 
the fund will outperform the market or a tracker fund.

Information is based on our current understanding of taxation 
legislation and regulations. Any levels and bases of, and reliefs from, 
taxation are subject to change. Tax treatment is based on individual 
circumstances and may be subject to change in the future. Although 

endeavours have been made to provide accurate and timely 
information, Goldmine Media cannot guarantee that such information 

is accurate as of the date it is received or that it will continue to be 
accurate in the future. No individual or company should act upon 

such information without receiving appropriate professional advice 
after a thorough review of their particular situation. We cannot 

accept responsibility for any loss as a result of acts or omissions.
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TIME TO REVIEW yOUR CURREnT 
InVESTMEnT STRATEGy?
If you would like to review your current investment 
strategy, please contact us – we look forward to hearing 
from you.

Lloyd & Co. Financial Planning
Heritage House,  9b Hoghton Street, 
Southport, Merseyside PR9 0TE

T. 01704 443107 
M. 07799 863 064
F. 01704 512 211  
E. info@lloydfp.co.uk
www.lloydfp.co.uk
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